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RESEARCH METHODOLOGY

Subject of research:
MARKET OF MILK AND CREAM

Goal of research:
EVALUATION OF THE MARKET AND FORECAST OF ITS DEVELOPMENT FOR 2013-
2016

Region of research:
WORLD, RUSSIA AND RF REGIONS

Main blocks of research:

GENERAL ECONOMIC SITUATION IN RUSSIA

WORLD MARKET OF MILK AND CREAM

CATTLE LIVESTOCK IN RUSSIA

YIELD OF MILK IN RUSSIA

VOLUME OF THE RUSSIAN MARKET OF MILK AND CREAM
CONSUMPTION OF MILK AND MILK PRODUCTS IN RUSSIA
ANALYSIS OF RETAIL SALES IN RUSSIA

STATE REGULATIONS OF THE MARKET OF MILK

TRENDS ON THE RUSSIAN MARKET OF MILK PRODUCTS
ROSSIYSKOE PRODUCTION OF MILK AND CREAM

THE LARGEST RUSSIAN PRODUCERS OF MILK AND CREAM

THE LARGEST PLAYERS ON THE MARKET OF MILK AND CREAM
DISTRIBUTION CHANNELS ON THE RUSSIAN MARKET OF MILK PRODUCTS
ANALYSIS OF THE RUSSIAN EXPORT OF MILK AND CREAM
ANALYSIS OF THE RUSSIAN IMPORT OF MILK AND CREAM
PRODUCER PRICES FOR MILK AND CREAM IN RUSSIA

RETAIL PRICES FOR MILK AND CREAM IN RUSSIA

STRUCTURE OF RETAIL PRICE FOR MILK

CONSUMER PREFERENCES ON THE RUSSIAN MARKET OF MILK
FORECAST OF THE RUSSIAN MARKET OF MILK AND CREAM DEVELOPMENT FOR
2013-2016
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The largest Russian enterprises with profiles:
«VIMM-BILL-DANN» JSC

«UNIMILK» COMPANY» JSC

«DANONE INDUSTRY» JSC

«CAMPINA» LLC

«EHRMANN» LLC

The research includes the main enterprises’ production volumes, financial performance of
activities, balance sheets, profit-and-loss reports, cash-flow statements, subsidiary enterprises
and other information.

Information sources used:

Federal State Statistics Service
Ministry of Agriculture of RF
Federal Customs Service

Federal Tax Service

Field expert evaluations

Retail sales reports

Materials of the field’s main players

Field printed and electronic publications

The research presents 118 schedules, 99 diagrams, 3 schemes and 90 tables..
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EXTRACTS FROM RESEARCH

CHAPTER 5

MILK YIELD IN RUSSIA

Productivity of cows in Russia, from the mid-1990-s increases constantly. The maximal rate of
growth was marked in 1998-

2006. By 2010 productivity ( \

reached 3776 kg of milk from =&=Milk vield per a cow, ke/vear (left)
one cow a year, 1632 kg more,

than in 1996, milk yield was

== Rate of growth, % (right)

minimal.

According to experts of

Intesco Research Group, in

2012 parameter of milk yield

O = AN N T N OMNDDO A AN MST W ONN0 O O W
er one cow amounted to *** e n888888838883838 ¢
p AAd A d A Ad A A A ANNNNNNNNNNQNN S
o
*x*0, . . . -
kglyear, - that % exceeded Yield of milk per cow in Russia in 1990-2012*
the parameter of 2011 or by \ )

*** kglyear.

( \ For comparison in developed
countries of Europe and the world

productivity of cows amounted to over
*** ths kg a year. In Great Britain and
Japan — over *** t ths kg, in Canada —
over *** ths kg, in USA — over *** ths
kg. That is why, despite a significant
growth, Russian milk cattle breeding is
behind the developed countries to a

Rate of

reat extent.
growth, % 9

Russian production of raw milk in 2007-
2012%, ths tons

\ )
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CHAPTER 6

VOLUME OF THE RUSSIAN
MARKET OF MILK AND CREAM

In 2012 per capita consumption ( \

of drinking milk in Russia amounted to
*** litres per person (36,8*** kg). It
was *** litres more than in the

previous year. [For comparison:
consumption of milk drinks in Russia
according to the Federal State Statistics
Service in 2011 amounted to *** litres

o ) 2009
per person and milk yield in 2011 in
. Rate of
RF amounted to *** litres per person.
growth, %

Thus, the share of drinking milk in the

£ milk d . Dynamics of the volume of the Russian market of
structure of mi pro ucts consumptlon drinking milk in 2009-2012, tons

amounts to ***%, K )

Russian market of cream in
2009-2012 increased steadily. In 2010
the rate of growth amounted to ***%.

The market volume reached *** ths
tons. In 2011 the market of cream
increased by***%, in 2012— by ***%.
In 2012 volume of the Russian market
reached *** ths tons.

2009

Rate of
growth, %

Volume of the Russian market of powdered
milk and cream in 2009-2012, tons

\ J
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CHAPTER 8

ANALYSIS OF RETAIL SALES OF
DRINKING MILK IN RUSSIA

In 2012 volume of retail sales of milk
and milk drinks in cost terms increased by

***06. Volume of sales amounted to ***
billion rubles.

The largest federal district by retail
sales turnover is Central FD where in 2012 ‘

2011 2012
Rate of growth, %

sales volume amounted to *** billion 8,2%
rubles. *** FD ranked second by milk

consumption (***billion rubles), Siberian Retail sales of milk drinks in Russia in
FD - third (***billion rubles). 20011-2012, ths rubles

The least amount of retail sales of
milk turnover among federal districts of RF was marked in North Caucasian FD, which in 2012 sold
products for almost *** billion rubles. Such a low parameter was due to the fact that ***.

In 2012 volume of retail sales
of condensed and powdered milk in
cost terms increased by ***%, and
reached *** billion rubles.

1kB. 2kKB. 3KB. 4KB. | 1KB. 2KB. 3KB. 4KB.

2010 2011

Dynamics of retail sales of drinking milk by
quarters in 2011-2012, billion rubles
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CHAPTER 11

RUSSIAN PRODUCTION OF MILK
AND CREAM

In 2010 volume of drinking milk production amounted to *** ths tons that was ***% more, than in

2009. Such an increase of ( \

these  goods  production

occurred despite of the ***%
decrease of milk vyield in
2010.

In 2011 the rate of
growth slowed down to
***0p, In 2012 *** ths tons
were produced that ***%
exceeded the same parameter ,»oQQ q9°'\’ ,‘9@’ ,900’ ,‘9&‘ ,90% ,\/&Q’ ,190/\ & S &
of 2011.

Use of capacities for milk production in 2000-2012,
%

The share of ten largest

regions by volumes of \ )
drinking milk production in 2012 had ***% of total production. The share of Krasnodar Territory was

equal to ***%, Krasnoyarsk Territory — ***0%, Sverdlovsk Region — ***%. The share of Moscow

amounted to ***%,

( \ The maximal parameter of

whole-milk products production
during 2009-2012 was marked in
May 2012 — *** ths tons. In
December 2012 *** ths tons of
goods of this segment were

m Drinking milk with fat weight
fraction no more 1%

@ Drinking milk with fat weight
fraction from 1,2% to 4,5%

® Drinking milk with fat weight
fraction from 4,7% to 7% produced that was ***% more

o ) . than during the same period of
I Drinking milk for nutrition of
children 2011.

M Other drinking milk

Structure of Russian drinking milk production by
types in2012%*, %

\C )
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Schedule 39. Retail sales of milk drinks in Russia in 2011-2012, billion rubles
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Diagram 31. Change of structure of retail sales of milk drinks by federal districts of RF in
cost terms in 2011-2012, %

Table 19. Volume of retail sales of milk drinks in regions of RF in 2011-2012, ths rubles
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billion rubles
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Schedule 43. Retail sales of powdered and condensed milk in Russia in 2009-2012, billion
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Schedule 44. Dynamics of retail sales of powdered and condensed milk by quarters in 2009-
2012, billion rubles
Table 20. Retail sales of powdered and condensed milk in federal districts of RF in 2009-
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cost terms, %
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11. RUSSIAN PRODUCTION OF MILK AND CREAM
Schedule 46. Use of capacities for milk production in 2000-2012, %
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2009-2012, tons
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products for early age children in 2009-2012, tons
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Schedule 51. Dynamics of Russian production volumes of liquid and paste-like milk

products for early age children by months in 2009-2012, tons

Table 25. Volumes of the Russian production of liquid and paste-like milk products for
early age children by months in 2009-2012, tons

Table 26. Volumes of the Russian production of liquid and paste-like milk products for
early age children by federal districts in 2009-2012, tons

Diagram 40. Structure of the Russian production of liquid and paste-like milk products for
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Diagram 41. Change of structure of the Russian production of liquid and paste-like milk
products for early age children by federal districts in 2009-2012, %

Table 27. Volumes of the Russian production of liquid and paste-like milk products for
early age children by regions in 2009-2012, tons

Diagram 42. Regional structure of the Russian production of liquid and paste-like milk
products for early age children in 2012, %

Diagram 43. Change of regional structure of the Russian production of liquid and paste-like
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Schedule 52. Dynamics of Russian production volumes of whole-milk products (in milk
equivalent) in 2007-2012, tons

Schedule 53. Dynamics of Russian production volumes of whole-milk products (in milk
equivalent) by months in 2007-2012, tons

Table 28. Volumes of the Russian production of whole-milk products (in milk equivalent)
by months in 2007-2012, tons

Table 29. Volumes of the Russian production of whole-milk products (in milk equivalent)
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Diagram 44. Structure of the Russian production of whole-milk products (in milk
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Diagram 45. Change of structure of the Russian production of whole-milk products (in milk
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Schedule 54. Dynamics of Russian production volumes of drinking milk for early age
children in 2009-2012, tons

Schedule 55. Dynamics of Russian production volumes of drinking milk for early age
children by months in 2009-2012, tons
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Table 31. Volumes of the Russian production of drinking milk for early age children by
months in 2009-2012, tons

Table 32. Volumes of the Russian production of drinking milk for early age children by
federal districts in 2009-2012, tons

Diagram 48. Structure of the Russian production of drinking milk for early age children by
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Diagram 49. Change of structure of the Russian production of drinking milk for early age
children by federal districts in 2009-2012, %

Table 33. Volumes of the Russian production of drinking milk for early age children by
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Diagram 50. Regional structure of the Russian production of drinking milk for early age
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Diagram 51. Change of regional structure of the Russian production of drinking milk for
early age children in 2009-2012, %

Diagram 52. Structure of the Russian production of cream by types in 2012*, %
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Schedule 57. Dynamics of Russian production volumes of cream by months in 2009-2012,
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Table 34. Volumes of the Russian production of cream by months in 2009-2012, tons
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Diagram 54. Change of structure of the Russian production of cream by federal districts in
2009-2012, %

Table 36. Volumes of the Russian production of cream by regions in 2009-2012, tons
Diagram 55. Regional structure of the Russian production of cream in 2012, %

Diagram 56. Change of regional structure of the Russian production of cream in 2009-
2012, %

Diagram 57. Structure of the Russian production of powdered milk by types in 2012*, %
Schedule 58. Dynamics of Russian production volumes of powdered milk and cream in
2009-2012, tons

Schedule 59. Dynamics of Russian production volumes of powdered milk and cream by
months in 2009-2012, tons

Table 37. Volumes of the Russian production of powdered milk and cream by months in
2009-2012, tons

Table 38. Volumes of the Russian production of powdered milk and cream by federal
districts in 2009-2012, tons

Diagram 58. Structure of the Russian production of powdered milk and cream by federal
districts in 2012, %
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Diagram 59. Change of structure of the Russian production of powdered milk and cream by
federal districts in 2009-2012, %

Table 39. Volumes of the Russian production of powdered milk and cream by regions in
2009-2012, tons

Diagram 60. Regional structure of the Russian production of powdered milk and cream in
2012, %

Diagram 61. Change of regional structure of the Russian production of powdered milk and
cream in 2009-2012, %

Schedule 60. Dynamics of Russian production volumes of powdered baby milk mixtures,
including sour-milk in 2007-2012, tons

Schedule 61. Dynamics of Russian production volumes of powdered baby milk mixtures,
including sour-milk by months in 2007-2012, tons

Table 40. Volumes of the Russian production of powdered baby milk mixtures, including
sour-milk by months in 2009-2012, tons

Table 41. Volumes of the Russian production of powdered baby milk mixtures, including
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Diagram 62. Structure of the Russian production of condensed milk products by types in
2012,%

Schedule 62. Dynamics of Russian production volumes of condensed milk products in
2007-2012, tons

Schedule 63. Dynamics of Russian production volumes of condensed milk products by
months in 2007-2012, tons

Table 42. Volumes of the Russian production of condensed milk products by months in
2007-2012, tons

Table 43. Volumes of the Russian production of condensed milk products by federal
districts in 2007-2012, tons

Diagram 63. Structure of the Russian production of condensed milk products by federal
districts in 2012, %

Diagram 64. Change of structure of the Russian production of condensed milk products by
federal districts in 2007-2012, %

Table 44. Volumes of the Russian production of condensed milk products by regions in
2007-2012, tons

Diagram 65. Regional structure of the Russian production of condensed milk products in
2012, %

Diagram 66. Change of regional structure of the Russian production of condensed milk
products in 2007-2012, %

Schedule 64. Dynamics of Russian production volumes of condensed milk in 2009-2012,
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Schedule 65. Dynamics of Russian production volumes of condensed milk by months in
2009-2012, tons
Table 45. Volumes of the Russian production of condensed milk by months in 2009-2012,

tons

Table 46. Volumes of the Russian production of condensed milk by federal districts in
2009-2012, tons

Diagram 67. Structure of the Russian production of condensed milk by federal districts in
2012, %

Diagram 68. Change of structure of the Russian production of condensed milk by federal
districts in 2009-2012, %

Table 47. Volumes of the Russian production of condensed milk by regions in 2009-2012,
tons

Diagram 69. Regional structure of the Russian production of condensed milk in 2012, %
Diagram 70. Change of regional structure of the Russian production of condensed milk in
2009-2012, %

Schedule 66. Dynamics of Russian production volumes of condensed milk products with
food products and additives in 2009-2012, tons

Schedule 67. Dynamics of Russian production volumes of condensed milk products with
food products and additives by months in 2009-2012, tons

Table 48. Volumes of the Russian production of condensed milk products with food
products and additives by months in 2009-2012, tons

Table 49. Volumes of the Russian production of condensed milk products with food
products and additives by federal districts in 2009-2012, tons

Diagram 71. Structure of the Russian production of condensed milk products with food
products and additives by federal districts in 2012, %

Diagram 72. Change of structure of the Russian production of condensed milk products
with food products and additives by federal districts in 2009-2012, %

Table 50. Volumes of the Russian production of condensed milk products with food
products and additives by regions in 2009-2012, tons

Diagram 73. Regional structure of the Russian production of condensed milk products with
food products and additives in 2012, %
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products with food products and additives in 2009-2012, %
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2009-2012, tons
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Table 52. Volumes of the Russian production of condensed cream by federal districts and
regions in 2009-2012, tons
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Table 53. Drinking milk production on the largest Russian enterprises in 2006-2009, tons
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cream in 2009, %
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Table 64. Volumes of drinking milk and cream export by months in 2007-2012, tons
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2012, %
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Schedule 79. Dynamics of drinking milk and cream import in 2007-2012, ths dollars

Schedule 80. Dynamics of drinking milk and cream import by months in 2007-2012, tons
Table 72. Volumes of drinking milk and cream import by months in 2007-2012, tons
Schedule 81. Dynamics of drinking milk and cream import by months in 2007-2012, ths
dollars

Table 73. Volumes of drinking milk and cream import by months in 2007-2012, ths dollars
Diagram 88. Structure of the Russian drinking milk and cream import by types in 2012, %
Table 74. Volumes of drinking milk and cream import by countries of origin in 2007-2012,
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Table 75. Volumes of drinking milk and cream import by countries of origin in 2007- 2012,
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Diagram 91. Import structure of drinking milk and cream in cost terms in 2012, %
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tons
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Schedule 84. Dynamics of powdered and condensed milk and cream import by months in
2007-2012, tons
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17. PRODUCER PRICES FOR MILK AND CREAM IN RUSSIA
Schedule 86. Average producer prices for milk in Russia in 2010 - January 2013, rubles/ton

Schedule 87. Comparison of average producer prices for milk in Russia in 2010 i 2012, ths
rubles/ton

Table 80. Average producer prices for milk in Russia in 2010 - January 2013, rubles/ton
Schedule 88. Average producer prices for liquid and paste-like milk products for early age
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Schedule 89. Dynamics average producer prices for liquid and paste-like milk products for
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Table 81. Average producer prices for liquid and paste-like milk products for early age
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Table 86. Average producer prices for condensed milk products in Russia in 2010-January
2013, rubles/ton
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ABOUT INTESCO RESEARCH GROUP

INTESCO RESEARCH GROUP is the analytical agency, specializing in development of
high-quality business plans, feasibility studies and marketing researches on federal and Regional levels.
We provide our clients with up-to-date and accurate information, professional recommendations for

conducting business.

All works of INTESCO RESEARCH GROUP are based on the proven investigation methods.
When conducting marketing researches and developing the business plans the agency applies the
worldwide accepted methods of investments efficiency evaluation and they are based on the Russian and
international quality standards.

Analysts of INTESCO RESEARCH GROUP are the graduates of the leading Moscow
institutions of higher education (Moscow State University, Moscow Institute of Physics and Technology,
Russian academy of economics named after Plekhanov, Higher School of Economics, State University of
Economics and Finance) and have deep knowledge in marketing, methods of marketing research
arrangement, investment projects efficiency evaluation, preparing the analytical reports and business-

forecasting.

Professional approach and service, high-quality specialists, deep knowledge of various markets,
broad design experience and constant improvement allow the INTESCO RESEARCH GROUP to

provide the high-quality service to all the clients.

Information from our reports is published in the largest Russian newspapers and magazines:
“Vedomosti”, “Kommersant-Dengi”, “Rossiyskaya gazeta”, “Forbes”, “Russian Food Market”,
“FoodService”, “MAXIM”, “Partner: myasopererabotka”, “Moe delo. Magazin”, “Odnako”,
“Khlebopekarnoe proizvodstvo”, “Producty i Pribyl”, “Konditerskaya sfera/khlebopechenie”, “Tsenovik”,

“RBK daily”, “Unipack.Ru”, etc.
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